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AGENDA

|.  Banking Crisis/Timeline

“History doe.sn’t Il. Construction Company Response
repeat, but it » Higher Rates

often rhymes.” * Bank Runs

- Mark Twain * FDIC Limits
* Managing Cash

Ill. Market Outlook/Economic Update




‘ 2020 - 2023

“A ship wouldn’t leave shore if it knew all the
waves it had to go over.”

Corrections / Bears

3/23 -35% .
2020 Covid
Sept. “10%
Feb. 6% |
2021 Inflation / Rates
Sept. -6%
2022 YTD — Oct. 98% Inflation / Rates
Ukraine




3 Month Treasury Rate (I:3MTRNK)

NEVER LET A
GOOD CRISIS
GO TO
WASTE.

QCI Aug 02 2023, 2/6PM EDT. Powered by Y CHARTS

ZIRP (Zero Interest Rate Policy)



“When the Fed Hits the Brakes, Someone is Going Through the Windshield.”

As widely expected,
the Fed hiked rates
for the 11" time
last week, moving
up to 5.25-5.50%
This is now the
highest Fed Funds
Rate since January
2001.

Effective Federal Funds Rate (I:EFFRND) May '23: 25 Jul '23: 25 bps hike

bps hike to  to 5.25-5.50%

Nas

Mar '23: 25 bps
hike to 4.75-5.00%

Feb '23: 25 bps S'OO'SQ
hike to 4.50-4.75% , ,‘
Dec '22: 50 bps \ .

hike to 4.25-4.50%
Nov '22: 75 bps

hike to 3.75-4.00%
Sep '22: 75 bps N
hike to 3.00-3.25%
Jul '22: 75 bps g 5
hike to 2.25-2.50%
Jun '22: 75 bps \ [
hike to 1.50-1.75%
May '22: S0 bps \ '
hike to 0.75-1.00%
Mar '22: 25 bps
hike to ©0.25-0.50%

Effective Fed Funds Rate (%)

c creanive rLannine @ CharlieBilello

Jul 292023, 9-09AM EOT. Poweredty YCHARTS



Total Return - 2022

ETF Description YTD
SHY 1-3 Yr Treasuries -3.85
IEF 7-10 Yr Treasuries -15.10
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How did we get B«
into another

banking crisis? 3‘ !

THE GOVERNMENT WHEHE THE MONEY'S
MAIIE MADE,UEAND THE{DEBT, DOESNT MATTEII
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US Fiscal Spending (Excl. Interest Payments) as % of GDP

YoY Change
Covid

Recession
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Source: Bloomberg, Tavi Costa © 2023 Crescat Capital LLC



“If you run thru a
dynamite factory
with an open torch
and don’t blow
yourself up; that
doesn’t mean it’s a
good idea”.

- C. Munger

N
Debt out

the wazoo

US National Debt Spikes $572 Billion since Debt Ceiling
To $32 Trillion. We Made it!

32

31
Ceiling
30

29

Debt Ceiling
28

27

26

Trump, last 3 years Biden

25
24
23
22

Debt Ceiling
21

‘Debt Ceiling
20
2018 2019 2020 2021 2022 2023
Source: US Treasury Dept. WOLFSTREET.com



“There is always free cheese in the mousetrap.” — Tom waits

FRED w — Federal government current transfer payments: Government social benefits: to persons

Billiens of Dellars
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A transfer payment (also called a government transfer or simply fiscal transfer) is a redistribution of income and wealth by means of the government making a
payment, without goods or services being received in return:

Unemployment Insurance

Social Security (retirement and disability)

Civil service pensions

Welfare

Food Stamps

Financial Aid (education)

Certain Business Subsidies

Covid stimulus checks and PPP Loans .



Disposable personal income and CPIvs. 2019 levels (1/2020-10/2022)

40% e CPVS. 2019 e Disposable personal income vs. 2019

30% Stimulus checks

20%
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Source: Bloomberg, BofA US Equity & US Quant Strategy



 THE GOVERNMENT

Circa 2023: f
Not a replay of ’
2007/2008

| —
EVERY:TIME
BANK GOLLAPSES




Parent Company of Silicon Valley Bank Files for Bankruptcy

I'MIUST GOING TO LEND YOUR MONEY =
TO'AN UNPROFITABLE STARTUP IN A DOWN MAR

8D
—

AAAND ITS GONE




Bank

City

State

Year Assets at time of failure

Washington Mutual

Seattle

Washington

2008

$307 billion

Continental lllinois National Bank and Trust Chicago Illinois 1984 $40.0 billion
First RepublicBank Corporation Dallas Texas 1988 $32.5 billion
IndyMac Pasadena California 2008 $32 billion

American Savings and Loan Stockton California 1988 $30.2 billion
Colonial Bank Montgomery Alabama 2009 $25 billion

Bank of New England Boston Massachusetts 1991 $21.7 billion
MCorp Dallas Texas 1989 $18.5 billion
FBOP Corp banking subsidiaries Oak Park Ilinois 2009 $18.4 billion
Gibraltar Savings and Loan Simi Valley California 1989 $15.1 billion
First City National Bank Houston Texas 1988 $13.0 billion
Guaranty Bank Austin Texas 2009 $13.0 billion
Downey Savings and Loan Newport Beach  California 2008 $12.8 billion
BankUnited FSB Coral Gables Florida 2009 $12.8 billion
HomeFed Bank San Diego California 1992 $12.2 billion
AmTrust Bank Cleveland Ohio 2009 $12.0 billion
WesternBank Mayaguez PuertoRico 2010 $11.9 billion
United Commercial Bank San Francisco California 2009 $11.2 billion
Southeast Bank Miami Florida 1991 $10.5 billion

€ CREATIVE PLANNING @CharlieBilello
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SVB “Tale of the Tape”
Banks had a $620 billion hole due to bond losses

Unrealized Gains (Losses) on Investment Securities

$ Billions B Held-to-Maturity Securities ™ Available-for-Sale Securities

150
75

=

“Most games are lost — not won”.
-Casey Stengel

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

1



Major U.S. Commercial Banks: Average Deposit Size per Account

$1,200.000

$800,000 Failed

$1,000,000

$600,000

$400.000

$200,000

30

Source: FFIEC Call reports, S&P Capital IQ Pro, CreditSights
In$, as of 4022
For top tier commercial bank entity only, ex. WTFC [aggregate across 15 entities) and USE (incl. Union Bank)

“Who’s more foolish? The fool or the fool who follows him?”

-Oni-Wan Kenobi
12



“Only when the tide goes out do you learn who has been swimming naked”

The bank took
unnecessary risks
in the bond
portfolios such that
if they “booked” all
their unrealized
losses, they
would—and did—
have no capital.

14.0% -

12.0% A

10.0% -

8.0% -

6.0% -

4.0% -

2.0% -

0.0% -

Source: JPMAM. Q4 2022.

- Warren Buffett

Impact of unrealized securities losses on capital ratios

JPM

SvB

® Common Equity Tier 1 Capital Ratio
® Adjusted for unrealized losses, aftertax

mMTB
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SVB Financial deposits, quarterly net change

Inflows turned

520 bilion to outflows in the “If you could kick the person in
past year as clients the pants responsible for most of

b d cashamid .
§ U your trouble, you wouldn't sit
for a month.”

0 -Theodore Roosevelt

/

>»$42 billion
in attempted
withdrawals
on March 9

N AN NNNNNNNNN

\

| 2019 | 2020 | 2021 | 2022

Sources: company filings (quarterly); California regulators (March 9)
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Fast Money In = Fast Money Out
Silicon Valley Bank’s deposits

$200 billion

“Man is the only kind
of varmint sets his
own trap, baits it, and
then steps in it..”

=John Steinbeck

2019 2020 2021 2022

‘Estimate
Source: Federal Financial Institutions Examination

Council



We Strongly Believe That 2023 Is Not a Replay of 2008/2009

THE WALL STREET JOURNAL.
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The American financial sys-
tems was shaken to its core on
Sunday. Lehman Brothers Hold-
s Inc. faced the peospect of
Isgeidation, and Merrill Lynch
& Co, agreed to be sold to Bank

By Carvick Mollerkamp
Susame Crelg SeremaNg
and Aaron Laoehesri

ers, walked away, On Sunday
night, Bank of Amerbca strock
an all-stock deal to buy Merril
Lynch for $29 a share, or $50
billien. Lehman was working
on a possible bankruptcy filing
that would allow most of s
subsidiaries to continse operat-
ing as the firm is wound down.

Though it steeved ¢lear of a
batlout, the Federal Reserve is

ta&nm 51705

mercial and isvestment banks
announced Sesday sight that
they wosld pool $70 Billion of
thelr own mosey to Create a
Borrowing factlity. The 10 insti
tutions, which include Citi-
group Inc., Credit Sulsse
Group, Deutsche Bank AG,
could tap the pool to help
them ride out the crisis. The
banks also sald they are mutu-

ries that they needed capital.

“Monday will be a day of
reckoning for the financial mar-
kets,” said Carlos Mendez, se-
nior msanagieg director of [CP
Capital, a boutique investment
firm (s New York. On Sunday,
he said, *it was like a fire alarm
went off and people ram i all di-
rections.”

AlG executives speat the

-#?#9993

 Friday's aosoz 2.1

T Y T

traders moved to disestangle
themselves from trades with
Lehmas. When hopes of a po-
tential sale dimmned, a quiet
Seaday on Wall Street turned
into a mad rush. Execwtives
and traders hurried to their of
fices or worked their phones
to uawind outstanding con
tracts with Lehman and to
gauge thelr overall exposure.

MWWMM-

Crisis on Wall Street as Lehman Totters,
Merrill Is Sold, AIG Seeks to Raise Cash

Fed Will Expand Its Lending Arsenal in a Bid lo Calm Markets; Moves Cap a Momenlous Weekend for American Finance

Ultimatum
By Paulson
Sparked

 p IRBIEA T AR 1 )00 |
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“I am more worried
about the return of
my money than the

return on my money.” CaSh

- Warren Buffett M a nagement

NO MONEY IN BANK ACCOUNT?

.;':f 2

WBI'I;;S;HIMS.E[F ACHECK




“Janet Yellen will
back-stop
uninsured deposits
until she doesn’t.”

= Yogi Berra

10+

N~

‘e

INSURED & UNINSURED DEPOSITS AT ALL FDIC INSTITUTIONS
(trillion dollars)

Deposits*
= Uninsured (10.5)
— Insured (7.4)

Q2

Q2

=~ 10

-3

=6

b

te

2009 ' 2010 ' 2010 ' 2002 Y2003 V2004 Y2005 Y 2006 Y 2007 V2008 Y 2009 Y 2020 !
Deposit accounts with more than $250.000 are not insured, while those ogqual 1o $250,000 or less are msured by the

Source: Foderal Deposit Insurance Corporation.

Source: Yardeni QuickTakes
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Giannis Should Have Opened a “Custodial Account” Instead

The owner of the Milwaukee Bucks basketball team

revealed that its star player, Giannis Antetokounmpo,
at one time had been putting his money in 50 banks,
with no single account holding more than $250,000.

Why? Because Antetokounmpo wanted every cent to
be insured by the FDIC.

18



SAFETY OF ASSETS

Deposit Accounts Custody Accounts

FDIC:

Insure to $250,000
Per depositor
Per FDIC insured bank
Per ownership category

Bank
goes
Bankrupt

Assets are not part of the bank
Assets remain vested to the account owner

19



“Only two things are
infinite: the universe
and human stupidity;
and I'm not sure about

the former.”

WALLY THE CHIEF
ECONOMIST

- Albert Einstein

MY INTERVIEW
WITH YOU IS LIVE
ON THE WEBSITE.

Dilbert com DilbertCartoonist@gmail.com

NOTHING YOU SAID
MADE SENSE, SO I
STRUNG TOGETHER A
BUNCH OF ECONOMIC
JARGON AND CALLED
IT YOUR FORECAST.

33115 © 2015 Scott Adams, Inc. /Ost. by Universal Uslick

ONE MONTH LATER

ONLY ONE ECONOMIST
ACCURATELY PREDICTED
WHEN THIS BUBBLE
WOULD BURST.

; UH—OH.

/




Jeff DiStefano
Harrison & Burrowes Bridge Constructors

The SIR Award stands for Skill, Integrity, and
Responsibility, and originated in the Nevada Chapter
of AGC in 1966. The 15-inch gold statuette was
sculpted from a famous Norman Rockwell painting
entitled, “The Spirit of Construction.”

The Award was adopted by the National AGC in 1976
when it was presented to President Gerald Ford, the
first national recipient. President Ronald Regan
received the award in 1981, and Drew Lewis, former
Secretary of Transportation, received it in 1983.
Honorees are nominated by the chapters and chosen
by the AGC of America.

20






QCI Team Outlook and Game Plan

* The economy and markets have displayed resiliency in the post-
Covid world and in the face of unprecedented Fed tightening.

» Stocks have rallied from the deeply oversold levels of 2022. We are
no longer oversold.

» Depressed volatility this year may not last.

 Our indicators are now more mixed; (airbags on) - cash & floor stops
vs. Oct 2022 w/no airbags on.

21



Invest with Risk Containment

Terry Sawchuk

Toronto Maple Leafs Goalie—
before hockey masks

Airbag investment strategies
v' Dance asset allocation

v’ Play overbought/oversold
v Use floor stops

v' Broaden diversification

22



A History of Bear Markets Il: Dow Jones Industrial Average (1900-Present)

1 I 1
-10 | | I 1
19.53 ' 1 1 Sources:
R : : S&P Dow Jones Indices
&‘2 1 1 1
A 1® . 1801 i o Ned Davis Research Calculations
20| 8 1&31&0 - !
: - 1 &) 2& 1 I 1 1%7
1 1 1 1
2
1934
________l’i"__‘ - m 1&7: 2 184
1&2 : ?”8 1&1
ol SEEEEE m ----------- n I 2&1
1
---------------------------- | .
. A e it
-l 18 182
2 50 . & 1907
—t
-60 |
-70 L
@ Cyclical Bears Independent of Recessions
@ Mean for Cyclical Bears Independent of Recessions (-25.2% Loss, 212 Days)
80 @ Cyclical Bears Coinciding with Recessions
U1 @ Mean for Cyclical Bears Colnciding With Retessions (-34.6% Loss, 353 Days)
m Mean for All Bear Markets (-30.8% Loss, 296 Days)
Days = market days 1&2
25 50 75 100 125 150 175 200 225 250 275 300 325 350 375 400 425 450 475 500 525 550 575 600 625 650 675 700 725 750 775 800
Market Days
soooon © Copyright 2023 NDR, Inc_ Further distribution pronibiled without prior permission.

i

" NDR

Al Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright html
For data vendor disclaimers refer to www.ndr.com/vendorinfa/
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No Air Bags



Invest with Risk Containment

%

Key “overbought” themes:

Floor stops

Air bags

Reduce index exposure

Hand-to-hand combat on individual stocks

45% 45%

/\ [—
XX
5 _ “Great returns
% are born on
?) — contrarianism,
S not conformity”
X
it \/
O\O e
70% Key themes: 70%
| * Air bags off

Heavy Index Fund approach
Aggressive sector moves

Risk allocation: Balanced account

“A plan without action is not a plan — it’s a speech.” - T. Boone Pickens

24



Indicators

TINVESTING 15

LIKE HUNTING, Troz
TRY NOT

TO SHOOT =

YOURSELF,

“Ec— HEDGEYE




The S&P 500 is now only 6% below its January 2022, up 29% from the October

lows.
+ S&P 500 Price S&P SO0 Index
= SMA 200
' Jan 4, 2022 Peak
4875.00
P W u “ 4625.00
% ¢ Highest since Apr 2022 (4510.04
" I ¥ 437500

-27.5% (Jan 4 Peak to Oct 13 Low)

C crearive rianning @CharlieBilello

Jan "22 Mar '22 May "22 Jul 22 Sep '22

VWY gl A
wv ’/I b\v ﬁ ﬁ‘v ' ¥ 3875.00

3625.00

+29.4% (Oct 13 Low to Today)
3375.00

Nov 22 Jan 23 Mar 23 May '23 Jul 23

Jul 14 2023, 12:38PM EDT. Powered by YCHARTS
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But after a 17% rally, one of the best starts to a year in history,
the odds have changed.

Price Return: Price Return:  Price Return:

First 132 Trading Day133to Year-  Full Calendar
Rank Year Days End Year
1 1933 39.5% 3.3% 44.1%
2 1975 38.3% -5.3% 30.9%
3 1943 28.7% -7.2% 19.4%
a 1987 27.3% -19.6% 2.3%
5 1997 23.4% 6.2% 31.1%
5 1954 21.5% 18.6% 44.1%
7 1995 20.8% 11.0% 34.1%
8 1998 20.1% 5.5% 26.7%
9 2019 19.7% 7.7% 28.9%
10 1983 19.5% -1.9% 17.2%
11 1955 18.8% 6.4% 26.4%
12 1989 18.4% 7.5% 27.3%

R 17s%
14 2013 17.4% 10.3% 29.6%
15 1976 16.4% 1.8% 18.5%
C creanive pLaNNING - @CharlieBilello  (As of 7/13/23)




Standard & Poor's 500 Stock Index

Monthly 1/31/1948 - 7/31/2023 (Log Scale)

;gi; S&P 500 Gain/Annum When: ] 382;

2134 Gain/ °/<.> —4 2134

1546 PMI Is: Annum of Time 1 1546

1120 Above 59.4 2.4 15.3 11120
811 Between 52.7 and 59.4 6.0 39.1 4 811
588 * 52.7 and Below 11.5 45.5 4 588
426 1 426
308 4 308
223 4 223
162 4 162
117 4 117
85 B 85
62 B 62
45 B 45
32 B 32
23 B 23
17 Source: S&P Dow Jones Indices ] 17

B e

;; Strong Economy - Bearish For Stocks 7/31/2023 = 46.4 | ;;
69 4 69
66 4 66
63 4 63
60 N I B DO TR N R | | A S R o IR ' I . _ NN ___ i 4 60
57 4 57
54 I T I B A O L R T e WAL N Y W e L4 54
51 I ' AN 1 51
48 4 48
45 4 45
42 4 42
39 4 39
36 Soft Economy 4 36
33 Shaded areas represent Bullish For Stocks 1 33
30 Ngtional Bureau of . 1 30

Economic Research recessions Source: Haver Analytics
102 Institute for Supply Management Index (PMI)

[1 Copyright 2023 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.

See NDR Disclaimer at www.ndr.com/copyright.html. For data vendor disclaimers refer to www.ndr.com/vendorinfo/.
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15

Can the FED core inflation target of 2% be achieved?
(We liked it better when everyone thought inflation would remain high)

US Consumer Price Index (Y/Y % Change): Post WWII

9.1

46 51 ok bl &6 71 /b 81 g = 21 96 ol 06 11 16 21

28



Getting the direction of inflation is key... track record of the market when there have been
large drops in posted inflation is supportive of further strength.

Performance After Large Drops in Inflation

CPI(Y/Y, % Chg) S&P 500 Performance
Date Level 12-Month Peak Decline Three Months Six Months One Year

3/31/48 6.8 19.7 -12.9 11.0 2.7 -0.1
7/31/49 -2.9 9.9 -12.8 6.6 13.4 18.6
5/31/52 1.9 9.3 -7.4 4.9 7.5 2.8
12/31/75 6.9 12.3 -5.4 13.9 15.6 19.1
9/30/82 5.0 11.0 -6.0 16.5 27.4 37.9
7/31/09 -2.1 5.6 -7.7 4.9 8.7 11.6
6/30/23 3.0 9.1 -6.1

Average 9.7 12.6 15.0

Median 8.8 11.1 15.1

29



3,981
3,162
2,512
1,995
1,585
1,259
1,000
794
631
501
398
316
251
200
158
126
100

79 |

75

50

25

Standard & Poor's 500 Stock Index

Daily Data 1981-07-15 to 2023-07-31 (Log Scale)

L Combined statistics for all dates
— Smmaniten 21 63 126 253
Days Days Days Days
- Mean 080 342 6.76 = 12.27
Median 168 479 833 | 1366
- Number Up 28 31 31 35

Number Down 18 14 14 8
I~ All Periods Mean  0.81 244 495 1035

N 2023-07-31 =4588.96

I (il
11

_TTT

Source S&P Dow Jones lnd/ces

Arrows show initial dates when indicator reached a level V - 3,981
below 42% and then rose by 10 points from the subsequent T T
low, with repeats screened out for 63 market days. T 4 3,162
T ' T 4 2,512
- 1,995
1 TT 41,585
] i ) 41,259
" ) T (| | TT 4 1,000
T T T 4 79
4 631
T -4 501
% Stocks 21 63 126 253 % Stocks 21 63 126 253 % Stocks 21 63 126 253
Event Date Event Date Event Date
Above MA Days Days Days Days Above MA Days Days Days Days Above MA Days Days Days Days 39 8
1981-10-02 24.49 4.1 28  -36 18 1999-03-31 48.25 3.8 6.7 -14 157 2011-08-11 18.22 -0.9 48 145 197 7
1982-03-31 31.96 4.0 -2.1 86 370 1999-10-04 4413 33 115 154 93 2011-11-30 4214 09 9.8 25 128 3 1 6
1982-08-18 36.15 129 248 366 523 2000-03-16 43.92 -7.0 14 15 -197 2014-10-20 a7 78 6.7 10.7 6.0 —
1984-03-30 30.75 16 -3.8 43 139 2001-03-30 48.50 9.1 55 -7.8 -3.7 2015-08-27 32.72 -5.3 5.1 -2.8 9.7
1984-08-02 36.43 55 51 137 212 2001-09-28 3157 36 115 92 -185 2015-12-29 43.96 -6.6 -0.9 -0.4 8.2 . 251

1986-10-02 46.12 43 54 255 402
1988-01-04 11.47 -0.1 0.1 6.2 76

1988-04-08 50.19 -4.8 0.2 1.1 103
1988-12-09 50.78 1.8 6.6 178 258
1990-02-08 34.66 1.7 33 21 79

1990-09-05 2031 36 06 160 200
1991-01-17 38.69 125 184 175 277
1994-06-03 43.78 -3.0 28 24 16.4
1994-12-23 3963 17 94 183 336
1996-08-01 49.77 0.3 7.8 206 457
1998-09-23 2576 12129 210 198

2002-07-29 2438
2002-11-15 2943
2003-03-17 34.16
2004-08-18 48.90
2006-06-15 50.19
2007-08-22 45.03
2007-11-30 40.03
2008-03-24 2637
2008-07-22 34.28
2009-03-26 1251
2010-06-10 53.19

4.0 -0.1 -4.5 9.8

08 71 11 137 2019-02-01 4274 31 88 83 218 4 200
32 171 176 302 2020-03-02 3812 <164 -1 135 236

30 73 105 13 20200715 4615 46 88 181 341 - 158
7 48 125 221 2022-01-31 3789 29 80 94 74

42 7 |76 -7 2022-05-27 3076 82 31 47 15 ] 126
23 1104 | 70 427 2022-09-12 3606 127 43 -46

19 24 | 70 403 20230106 4865 69 | 55 140 _ 100
02 -228 | -342 -235 2023-06-02 53.61 38

30 105 262 409 i 79

-0.7 1.6 130 169

2018-10-16 48.49 -39 | 62 34 6.3

1996

1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

Source: Ned Davis Research, Inc.
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Crash

Covid Low

Oct 2022
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. Daily 11/09/1962 - 7/31/2023 (Log Scale)
Dow Jones Industrial Average S

L Vo]
g}gg? Profitable Long Trades: 81% 7 i 2122?
| Gain/Annum: 8.5% y
24078 - Buy-HoldGain/Annum:  6.9% T 24078
18433 - Latest Signal 5/26/2022 = 32637.19 B 118433
14112 | g= Switchinto Commercial Paper 114112
10803 | 110803
8271 j 4 8271
ng’é i Results based on initial signals only. 7 4613313
— B -
3711 | “Buy oversolds {3711
2841 o 4 2841
2175 | — scale rallies — ] 2175
1 3 o 1 1
1275 1 Rinse & Repeat” 11275
976 1 976
747 |- 0 When Indicator in Lower Clip: 4 747
570 L 7 T ’ Rises Above 21% (Level) = Buy 1 572
438 LT B Bgg B T B "B Declines By >40.5 Points From Peak = Switch 1 438
L B e e
= = % N > S S — — N
(o)} [@)} [@)} [@)} [@)} o o o o o
— — — — — N (9] [\ o [\l
95 + o X 55-Day EMA 4 95
90 =~ * TS \ 1 90
85 r Y \ 41 85
80 r \ \ 1 80
75 | 4 75
70 ! 1 70
65 | 41 65
60 \ 1 60
55 \ 4 55
50 1 50
45 r \ 4 45
40 ‘ 1 40
35 4 35
30 1 30
25 91 25
20 77700 X 1 A At e | e e y 20
15 r I I i Oversold 15
10 4 10
5 r . 5

soisy  New Highs / (New Highs + New Lows) -- Repeat Signals

[1 Copyright 2023 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.
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“That
investors
don’t learn
from history
is the most
important of
all the
lessons from
history.”

- Aldous Huxley

S&P 500 Index vs. NDR Crowd Sentiment Poll - Transitional Mode Basis Daily Data 1995-12-01 to 2023-07-25
— S&P 500 Composite Index (2023-07-25 = 4567.46)
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501 Source: S&P Dow Jones Indices 501
——NDR Crowd Sentiment Poll (2023-07-25 = 70.5)
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[ Updates weekly on Wednesday mornings. 309 _JExtreme Pessimism (Bullish) Source: Ned DMvis Research, Inc. |
T T T T T T T T T T T T T T T T T T T T T T T T T T T T
1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022
S&P 500 Index Performance
Full History: 1995-12-01 to 2023-07-25
Great baCk test NDR Crowd Sentiment Poll | % Gain/ | % of COVld LOW
is Annum | Time
Above 66.0 -0.20 | 27.09
57.0 to 66.0 From Above 2.54 117.27
57.0 to 66.0 From Below 20.00 | 18.44
Below 57.0 10.29 | 36.80
Buy/Hold = 7.57% Gain/Annum
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Standard & Poor's 500 Index and Daily Volatility

Daily 3/05/1957 - 7/31/2023 (Log Scale)
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57 T Box indicates how S&P 500 performed after . 57
43 T peaks in Daily Volatility. i 43
33 I Source: S&P Dow Jones Indices 7] 33
Spikes in 44-Day Volatility for S&P 500 Index 12/5/2008
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Low volatility
is a sign of
complacency...

S&P 500 vs. VIX Index Daily Data 1996-12-31 to 2023-07-31
—S&P 500 Index (2023-07-31 = 4,588.96)
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—VIX Index (2023-07-31 = 13.63)
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Long S&P 500 Index When: Fullistoy: 1996.12.31 t0 2023.07-31
(1996-12-31 - 2023-07-31) . -
VIX Index is | $10,000 becomes VIX Index is ﬁ,ﬁij:{ :ﬁ,:;
Above 28.5 $39466 Above 28.5 50.59 | 12.61
Below 28.5 $15697 215- 285 100 | 2437
Buy and Hold $61951 Busjll-?;l;j: ;5.10% Gain/jfnsum -
DAVIS72 © Copyright 2023 Ned Davis Research, Inc. Further distribution prohibited without prior

% NDR

permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html.
For data vendor disclaimers refer to www.ndr.com/vendorinfo/

34



MORE
TIGHTENING,,

y
L
:
o
:




